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INDEPENDENT AUCITOR'S REPORT

Honorabla Village Councl)
Yillage of Etkion
Elkton, Michigan 48731

We have audied the accompanying financial staternents of fhe governmantal activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Viltaga of Elkton, as of and
for the year ended February 29, 2008, which collectively compries the Village's basic financiz) stalerants
as listed in the table of contents. These financlal statements are the responsibility of the Village of Elkton's
management. Our responsibility is to express opinions on these financial statements based on our audit,

We conducted our audit In accordance with auditing standards generally accepted in the United States of
Amarica. Those standards requive that we plan and perform the audit fo obtain reasonabls BSSUrance
about whether tha financial statements are frae of material misstaterment. An auditingludes N, on
g.tost basis, evidence supporting the amaunts and disclosuras in the financial statements. An sudit alao )
includes assessing the accounting principles used and significant estimates made by management, as well

-as evaluating the overall financial statement presentation. We believe that our audit provides atgasonable

Basis for our Qpinions.

In our opfnion, the ﬁnanhial siatements referred to above present fakrly, in all material respacis, the
respeciiva financial position of the govaramental aclivifies, the business-type activities, each major fund,
and the aggregate remaining fund information of the Village of Etkton, as of Fehruary 29, 2008, and the

" respichive changes in financial position and cash flows, where applicable, hersof fof the year fhen ended

in conformity with accounting principles generally accepted in the United States of America.

The management's discussion and analysis and budgetary compatison information on pages | through VI
and 21 through 28, are not a required part of the basic financial statements but are supplermentary
information required by accounting prineiplos generally accepled in the United Siates of Americ a. We have
eppiied certain limited procedures, which consisted principally of inquiries of management regarding the |
methods of measurement and presantafion of the required supplemantary information. However, wa did
fint audit the information and express no opinion an it '

Ol_.ir audit was conducted for the purpose of forming opinions on the financia staterneants that collectively

" comprise the Village of Elkton's basic financial statements. The combining and individual nonmajor fung

financial statements are presented for purposes of additional analysis and are not a required part of the
basic financial statements. The combining and individual nonmajor fund finenchal statemants have basn
subjected to the audiiing proceduras applied in the audit of the basic financial statements and, ih our
opinian, are falily stated in all material respects in refation o the basic financial statemerits taken as 2
whole. The combining-and individual nonmajor fund financial statements, and statistical tables have not
been subjested fo the auditing procedures applted in the audit of the basle financial stalements and,
accordingly, we exprass no opinion an them.

+ Qdonen by, Rudundd 1duuans 20,

ANDERSON, TUCKEY, BERNHARDT & DORAN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS



VILLAGE OF ELKTON, MICHIGAN

Management's Discussion and Analysis

Ouwr discussion and analysis of the Village of Elkten’s financial performance provides an
overvicw of the Village's financial activities for tie fiscal vear ended February 29, 2008, Please
read it 10 conjuncihion with the Village’s financial statemcnts.

Financial Highlights
As discussed in further detail in this discussion and analysis, the following represents fhe most

significant {imancial highlights for the year ended February 29, 2008:
s ‘The fund balance in the General Fund imcreased from $661,831 to $692,864

e State-shared revenue, the Village’s second largest General Fund revenue source, was
reduced by the State of Michigan by $1,643 representing a 1.65% decrease from the prior
fiscal year. Howcver, the 398,031 received from the State of Michigan was above the
budgeted projeclion by §522,

Using This Annual Report

This annual report consisis of a series of financial statements, 'The statement of net asscts and
the statement of activities provide informalion aboul the activities of the Village as a whole and
present a longer-term view of the Village's finances. This longer-term view uses the acerual
basis of accounting so that 1t can measure the cost of providing services during the current year,
and whether the taxpayers have funded the fuli cost of providing government services.

The fund financial slatemenis present a shortterm view, They tell us how the taxpayers’
resources were spent during the year, as well as how much is available for {uture spending. Fund
financial statcments also report the Viliage's operations in mere detail than the government-wide
financial statements by providing information about the Yillage's most signiftcant funds.



VILLAGE OF ELKTON, MICHIGAN

The Yillage as a Whole

Management’s Discussion and Analysis

The foilowing table shows, in 4 condensed format, the net assets as of the current date:

Current assels
toncurrent assels

Total assels

Current |iabilities
Long-term liabilities

Total ligbilities

Met assets:

Invested in capital asseks -
et of related dabt

Contributed capital

Restricted

tnreskicted

Fung Balance
Undgsignated
Designated

Total net assels

Unrestricted net asscts - the part of net asscts that can be used to finance day-to-day operations

Governmental Business-Type

Activities Achivities Total
$1,034,906 & (6BO0SS) § 966811
LL133284 1,518,061 2651,325
% 2,168,170 3 1,449 956 3618138
$ on4 $ 39,831 $ 40815
21,808 586418 518,224
22,807 636,049 558,835
3117 8117
46 731 A6 734
101,092 101,092
G568, 069 g84 068
763,754 783 754
1,280,534 1,280,534
32,145 380 ¥ 813817 ¥ 2,850 297

engded the fiscal year with a balance of $763,754 in the povernmenial activities,

i1



VILLAGE OF ELKTON, MICHIGAN

The Village as a Whole

Management’s Discussion and Analysis

The fellowing table shows, in a condensed fonmai, the net asscts as of G2/28/07 wete:

Current assels
Moncurrent assets

Total assels

Current liabilities
Long-term liabinties

Total iabilities

et assels,

Invested in capital assets -
et of related debt

Gontributed capital

Restricted

Unrestricied

Fund Balance
Undesignated
Designated

Total net assels

Governmental Business-Type

Achivities Aglivities Total
$ 1,189,851 $ (39,557) § 1,150,094
B76 106 1,520,311 2,398 417
+ 2,065,757 T 1,480,754 % 3,546,511
$ 10,359 $ 3884 49,340
24,907 626,418 650,525
34506 ___ 665359 699,865
104,835 109,835
48 731 48,731
79876 72ETG
658 829 858 829
948,972 Qa8 972
1,004,603 1,004 803
$2031.251 § £15385 § 2846646

il



VILLAGE OF ELKTON, MICHIGAN

Management’s Discussion and Analysis

The following table shows the changes of the nel assets during (he current year:

Governmental Busingss-Type
Activities Activities Total
Met Assets - Beginning of year 32031251 § 558,829 § 2,680,080
Revenua
Frogram revenue:;
Charges for services 80,568 227,599 308,168
Cperating granks and contribulions
General revenuse,;
Propery laxes 422 026 422 026
Intergovernrmental revenue 1657 230 157,230
Investmant earnings 3,888 1,645 5533
WMiscellanecus 81,149 26,381 77530
Met transfers 10,000 {10,000} [§]
Sale of Lots 4,000 4,000
Total revenue L 728862 245825 _ 974,487
Program Expanses
General government 203,632 203,632
Road maintenance and repair 46,027 46 0627
Public safely 131,325 131,325
Public works 439,440 138 440
Culiure and recreation 30,494 30,494
Ambulance 92,348 92,348
Vifzier & sewer 143,039 143,039
Depreciation 63,315 £3.81%
Interest on long-term debl S _. .
Tota!l expenses 614,733 235,385 850,118
Change in MNet Assels 114,129 10,240 124,368
Net Assets - End of Year $ 2,145,380 $ 653,069 $ 2,814,449

Y



VILLAGE OF ELKTON, MICHIGAN

Management’s Discussion and Analysis

The following tabic shows the changes of the net assets for ihe year ended 02/28/07:

Met Assets - Beoinning of year - (as adiusted)

Revenue

Program revenLe:
Charges for senvices
Operating grants and conkbributions

Geaneral revenue:
Property faxes
Intergovernmental revenue
Investment earnings
Miscellansous
Mat transfers
Sale of Lots

Total ravenue

Program Expenses
General government
Rozd maintenance and repair
Fublic safety
Public works
Culture and recreation
Ambulancs
Water & sewer
Depreciation
Interest on long-term debt

Total expanses

Change in MNet Assels

MNet Assets - End of Year

Governmental Business-Type

_ . Aclivities Activitias Total
$ 1,808,273 $ 704,554 $ 2612837
116,706 175 581 292 2687
389,228 380,228
159,249 156,249
£,085 §.448 7.5833
12,066 70,194 82,260
10,000 {10,004} {
10,525 10,525
703,858 237,203 941,082
185,383 195,362
71,953 71,953
131,806 131,085
126,438 126 436
34 303 34,303
892,272 92,272
190,855 190,656
55827 55 827
615,878 282 928 858,808
122,978 (45,725) 77,253
£ 2.031,251 % 658,829 $ 2,690,080




VILLAGE OF ELKTON, MICHIGAN

Management’s Discussion and Analysis

Business-type Activitics

The Village's business-lype activities consist of the Water and Sewer Funds and the Ambuiance
Fund. The Village provides waler to residents from ground water wells. Scwage treatment is
provided through a Village-owned and operated scwage {reatmend plant, The Village operated
an Ambulance Service for residents in the local area and receives subsidies from four adjoining
townships,

The Water and Sewer Fund had a net income of $764, and ifs cash flow decreased by $23,764.
Revenues for the fund were down abowt 3%, The Ambulance Fund had net income of $9.476,
and its cash flow decreased by over $9,596.

The Village's Funds

Onr apalysis of the Village's major funds {ollows the government-wide financial statements.
The fund financial statements provide delailed information about the most significant funds, naot
the Village as a whole. The Village Council creales funds to belp manape money for specific
purposes as wcll as to show accountability for ceriain aclivities, such as special properly lax
millages. The Village's major {unds for the current year incinde the General, Major Street and
Trunkline, .ocal Street and Refuse Funds.

The General Fund pays for most of the Village’s povernmenial services. The mosl sigmilicant
arc Administration, Police Deparlment, and Public Works, which incurred expenses of
approximalely $420,600 mn the current fiscal year. These cosis and the remaining $86,592
cost of the other General Fund departiments are funded by real and personal properiy taxes and
other peneral revenuc sources of the General Fund.

vl



VILLAGE OF ELKTON, MICHIGAN

Management’s Discussion and Analysis

General Fund Budpetary Ilighlights
Owverall, revenues in the General Fond were above the budget by $3,637.

Village departmental expenses in the General Fund overall speot more than budget projections
by $2,463.

Capital Asset and Debt Administration

As of February 29, 2008, the Village had 2 total of approximately $2,651,638 {nel of
depreciation) invested in a broad range of capital assets, including roads, buiidings, equipment,
and watcr and sewer lines,

Dicbt service makes up approximately 5% of the total govermnental expenditures

More detailed information concerning capital assets and long-term debt can be found in Notes §
and 11, respectively, in the notes (o the financial statements.

Economic Factors and Next Year’s Budgets and Rafes

In preparing 2008-2009 budget, the village cxpects similar aclivity levels to 2007-2008. State
shared revenues have been consistently deelining in recent years, and this trend is expected to
conlinye. Other revenues arc expeeted to be consistent with the 2007-2008 fiscal year.

Contacting the Village’s Management

‘This financial report s intended to provide our gitizens, luxpayers, customers and investors with
a general overview of the Village's finances and o show the Village's accountability for the
money It receives. [f yon have questions about this report or need additional information, we
welcome you to contact the village's office.

Vil



BASIC FINANCIAL STATEMENTS




VILLAGE CF ELKTON
STATEWMENT OF NET ASSETS
February 29, 2008

Primary Government

Govarnmaeantal Business-type

Activities Activities Total
ASSETS
Cuirant assets:

Cash 5 847,382 S 83319 ] 0701

Accounts receivable 18,763 11,333 28096

Internal batanges 142,747 {142 747} -

Due from other units 28,014 28,014

Tokal currend assets 1,034 908 (88.095) 855,811
Mancurrant assets:

Capital assels, net of depreciation 1,133,284 1,518,061 2651,325
TOTAL ASSETS £ 2163170 L3 T, 445,986 3 36 1_8,1 J6
LIABILITIES
Current liabilities.

Accounts payable . -

Cuslomer deposits payabla ¥ 3831 & 8,631

Current rmaturities on long-term debt 30,000 30,000

Due to other units E B84 84

Total currenl lizgbihibies ag4 33631 40815
tancurrent liabilities:

Moencurrent portion of long-tarm debi 596,418 596,418

Accurnulated compensated absences 21,308 21,806

Total noncurrent lishilities 21,806 596,418 818,224
TOTAL LIABILITIES 22,7590 536,040 658 B39
MNET ASSETS
Contribytions in aid of canstruction 8,117 88,117
Contributed capital 48,731 48,731
Resirictad for,

Capital projects 101,082 101,092
Lirrestricked 659,089 869,069
Fund kalance;

Undesignated 763,754 763,754

Designated 1,280 534 1,280,534
TOTAL MET ASSETS 2,145,380 81397 2,958,297
TOTAL LIABILITIES AND NET ASSETS § 2168170 . 3 ¥,449.965 3 36718138

The accompanyng footrgtes ara an Intggral pan of the finandial statements,

i



VILLAGE OF ELKTON
STATEMENT QF ACTOAATIES
FOR THE YEAR ENDED FEBRUARY 23, 2008

Program Revenuas

Not {Expansos) Rovenuas

Dperating Primary Government
Charges for Grants and  Govarnmental Busihess-type
Funciions!Programs Expenses Services Contribufions Activities Actlvities Total
Governmenlal activilies:
General govermment g 203632 F 3,210 §O(172.422) - {172 422)
Road mainlenance and repair 46,027 (46,027} - (46 027)
Publ safely 131,325 49,359 {81,866} - (81,968)
Pubiic warks 135,440 (139,440 - {138 440)
Culluie &nd racrealion 30494 (30,494} - (30,484)
Depracialion 63,815 (63,815} - (63.815)
Total gpovarnmental activities 614,753 &0 5659 - {534, 164} - {534.1564)
Business-lype activilies:
Ambulance 82 146 83 528 % {8,818) 8,818)
Wailer & sewsr 143,025 144,071 1,032 1,032
Total primary government $ 850,118 $ 303,158 $ - £ (534184 {7.7HE) {541,950)
Goneral revenugs:
Taxas:
Property laxas, levied for general
pUIPOGES & 343,243 % 343243
Property laxes, levied for streals
and sanilalion purposas 78,763 78,783
Inlergovernmental revenus 157,230 157,230
Investment earmings 3,868 . 1,645 5,533
Mizcellaneous 51,149 26 381 77,530
Sale of Lots 4,00 4 Qo
el ransfers 0,000 {10,000 -
Total general revenues and ransfors 648,293 13,025 664,319
Change in nel assels 14,129 10,240 124,368
Mot aszels - beginning 2,031,251 £5E 829 2.580,080
Mef agzels - anding $ 2145380 § £B59.089 $ 2814 449

Tha sccempanying foolnotes are an inlagrel parl af the firanclal slglepanis




A2SETS

Cash

Accounts racaivabla
Qe fearn othes tands

Qe fromn glher umits

TOTAL ASSETS

LigaH fTIE:

Lizbilities;

Accounts payable
Customer deposits payable
Due tg other fnds

Brue to other unls

Total Liakitilkas

Fund &quiby:

Conlvibated capital

Coniribulions in gid ¢f consbraction

Felained eamnlngs;
Reserved
Unrazarsad

Fund batanca:
Uadleslgrateasd
Dashgnaled

Total Fund Eguily

TOTAL LIABILITIES AND
FUND BALANCES

VILLAGE OF ELKTON
BALAMNCE SHEET
GOVERNMENTAL FUNDS
FEBRUARY 28, 2008

0 BAL ANCE:

OTHER TOTAL
MAJOR LocAL GOVERNMENTAL GOVERNMENTAL

GENERAL STREET STREET FUNDS FUNDS
$ 463470 0§ S05B1 § ORI § 125050 & 786,415
16,763 15,763
32876 26,000 44,025 32501
17,380 7,835 2,798 24,014
F 1458 8 s8eiT B 136,117 b3 148,074 x 1. 214,083
£ 1641 % 138432 0§ 25206 5 280,279
964 884
117 625 138,432 25,206 - 261,353
£02 864 {40,015 110,905 163,754
5 169,076 169,076
Gu2 864 (40.015) 110,805 165,076 232,830
3 10485 8R4 o131t i 160076 x 1,214,032

The accompanying focknotes are an integral part of the finencial statements



ASSETS

Cash

Accounls cedanabla
Prapaid oxponsas
Ctae from oher Turds
Due from oo itz
Total Current Asanls

Constnechan in progress
Capilal azzels
Land
Dagreciahle capilal assets
Léss: Acgumulaled Depreciglion
Total Hon-Cherant Aseels

FOTAL ASSETE

LIABILITIES & FUND BALANCES

Liabilities;
Accounts pavakle
Accrued sakusies & wagas
Acerrad Inlarast payabie
Crie: b pahter Iends
Ce b other wnits
Daferred revenuwe

Accumidated corapansaled absenoes

Tetal Liakililies

Fund Balgrnces:
Conbributed capilal
Rasarved bor;

Camtal progacls
Frerd bafancu:

Undesignated

Crasigralad

Tola Fund Balancas/Mot Assals

TOTAE LIABHLITIES AND
FUND BALANCES

The accomponying faotnolas ar an dagral pat of the linznciz! stalaments.

VILLAGE OF EI KTON

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET and

STATEMENT OF NET ASSETS
FEERUARY 29, 2003

Modiflad Accrual Full Acerual
Basls Racanciling ems Basls
TOTAL CAPITAL TERMAL | |
GOVERNMEMNTAL ASSETS & LONG COMPENSATED EERVIGE
FUNDS TERMEOEBT ABSENCES FUNDS TOTAL
% 786,415 13 60,967 z 347,382
16,763 16,763
3Bz2.901 4,125 423026
28,044 8014
1,294,093 - 101,082 1,315,185
2.022 364 2,022 380
[BBS. 005} 1889 0EG)
1,133,264 1,133,264
1 1,214,693 1,133 284 £ - ] 104,002 § 2448249
1 280,279 ] 280,278
g4 GEd
5 2,806 21,806
284,263 &.808 303,060
B L K 101,092
763,704 TH3 TH4
169 076 1,433,264 {21,806) 1,280,534
932,830 1,133,264 {21,806} 101,092 3,145,360
b 12140083 1,323,254 13 - £ 104,082 ¥ 2448 448




VILLAGE QF ELKTON
STATEMENT OF REVERUES, EXPENDITURES AND CHANGES IN FUMD BALANCE
GOWERNMENTAL URITS
FOR THE YEAR ENDED FEERUARY 29, 2008

TOTALS
DTHER {MEMORANMDLM OMNLY)
MAJOR LOCAL GOVERNMENTAL FRIMARY
GENERAL STREET STREET GOVERNMENT
REVEMNUES.
Taxes § 343,243 $ 78783 3 422 028
Intergovemmental revemrg” -
Gas f weinht b ¥ 438M 15,578 50,990
State 96,034 25,031
Charges bor services 74,134 74,134
Police £.435 6425
Miscedaneols 35,382 5824 8,243 k3 6,472 57,621
TOTAL REVEMLE 558,225 48,445 103,304 6472 V17 Adb
EXPENDITURES:
Legislative 121,138 121,198
Elaciigns sy w7
Villago bualdings & grournds 28637 28837
Police deparment 131325 131,325
Cemoiery 15,3048 15,302
Pulitic works department 138,440 139,440
Recreatlon dopanmarnt 304049 30,494
Equipment departaten) o T 394872
Slteels 157,461 209,539 357 000
thzcallanacis -
TOTAL EXPENCITURES 07 193 157,461 404,539 B74, 192
EXCESS OF REVEMUE DVER (UNIIER) EXFENDITURES 51,033 {106,018) {106,235} €472 {156, 745)
QTHER FINAMCING SOURCES (USES)
Cpargling transtets in - 10,500 10,003 20,500
Opoialing transhors oul {20 000} {10,500) (30,500
TOTAL OTHER FINAMCING SOURCES (USES) (20, 0} {16, 508) 16,500 10,0 {10,000
EXCESS OF REVEMUE & OTHER 30OURCES OVER
(UNBER) EXPENDITURES B OTHER USES N033 (118,516) 195,735) 15,472 {166, 745)
FUNL BALANGE - March 1 G651 A3 ¥8, 501 HIE 640 1526 10893576
FUND BALANCE - February 2% T 532,864 3 E0O0TH 0§ 110,905 % 153,075 £ 232,530

The gcocompanying lootnodes ate anintegral pan of Ihe financial slatemenis



VILLAGE OF ELKTON
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED FEBRUARY 28, 2008

Met change in fund batances - tolal governmental funds $(1686,746)
Amounts reparted for governmental activities in the Siatement of Aclivities are different because:

Governmental funds report capital cutlays as expendifures. However, in the Statement

of Activities, the cost of these assels is allocated over their useful lives as depreciation expense
Depreciation expense {63,815}
Capital outlay 320,973

Compensated shsences are reported on the accrual methad in the statement of activities, and

recorded as an expenditure when financial resources are used in the governmental funds:
Accrued absences at the beginning of the year 24,167
Accrued absences at the end of the year {21,806}

Internal Service Funds are used by manhagement to charge the costs of certain achivities, such as
insuranece, motor pool, central services, and retirees health care, fo individua! funds, The

net revenue {expense} of the internal senvice funds is reportad with goverrinental activities. 21,416
Change in net assets of governmental activities 3 114,129

The ascempanying fostnoles zre an integral pant of the financial statements



ASSETS
Cash
Accounts receivabla - nel
Dhe frem othar unds
Fixed assels
| ess accumulaled depreclation &
amaortization

TOTAL ASSETE

LIARILITIES & NET ASSETS
Llatalltles:
Accounks pavable
EBonds paysble
Due to olther funds
Cuslomer deposils payable

Total Liahilities

Met Assets:
Coninbuted caplial
Conlnibulions In ald of construchon
Mel Assets:
Reserved for specilic purpose
Unrezsened

Total Wel Assels

TOTAL LIADILITIES & NET ASSETS

Sae the Becatnpanying nobes,

VILLAGE QF ELKTON, MICHIGAN
PROPRIETARY FUMD TYPE
COMBIMING BALAMCE SHEET

FEBRUARY 28, 2008

ENTERPRISE TOTALS
AMBULANGE WATER AND
FUND SEWER FUND 2008 EQUIPMENT
b3 J2433 ¥ 27.886 b3 63,319 % G0.967
11,333 11,332
a7 481 157,786 215277 40,125
116451 2377418 2,493, 565
{88,167 {876,321} {875,508)
§F 12153 % 16B6 465 1] 1.3??,990 5 fg1092
£ B25 418 % G268 418
. 468,024 358,024
8631 9,631
- 324,073 884,073 -
- 46,731 46,731
88,117 88,117
74,7906 had 274 680 069 S g e
121,521 £92,326 i3 097 101,082
[IEFERFE] % 1.6B6.460 § 1,807,930 £ 101,092




VILLAGE OF ELKTON, MIGHIGAN
WATER & SEWER FUND
STATEMENT OF CHANGES IN CONTRIBUTIONS IN
AID OF CONSTRUCTION
FOR THE YEAR ENDED FEBRUARY 28, 2008

YEAR ENBED
2008
CONTRIBUTICNS IN AID OF CONSTRUCTION - MARCH 1 3 109,835
LESS: Depreciation of fixed assets acquired from contributions in
aid of construchion {11,718}
CONTRIBUTIONS IN AID OF CONSTRUCTION - FEBRUARY 29 ¥ 981417

Bea the accompanying rotes.



VILLAGE OF ELKTOM, MICHIGAN
PROPRIETARY FUND TYPE
CONBINING STATERMEMT OF REVENUE, EXPEMSES
AND CHAMNGE IN NET ASSETS
FOR THE YEAR EMDED FERRUARY 249, 2008

EMNTERPRISE
ARBULANCE WATER AND TOTALS
FUNEB SEWER FUND 2008 Equlpmant
OFERATIMG REVENUE:

Amblance calls i 83,528 1) 63,528

Water & sawaer systern salas 3 58,371 39,371

Qilker zepvicas, charges & aales 16,865 £.941 23,8065 -

3pacial Assessmanls Recaivad 44,700 44,700

Interest & penaltias 2,575 2575
TOTAL OPERATING REVEMUE 100,323 153 587 253,980 -
CPERATING EXPEMS3ES

Salares & wages 30,224 19,757 50,031

Employee benefits 5,425 10,764 16,129

Qperallng supptles 5589 4,953 10,622

Genersl lupd administralive lea 1,066 3,000 4,000

Proefassions! lees 7577 - 7577

Conlracted sarvices - 1,Bi7 1817

Tetaghons AS9 613 1072

Inaursnoe 5,946 5,175 11,141

Heaf, llght & power - 8023 4023

Rapalrs & malnlatranca 1,100 28079 TS

Egquipment renial . &.363 6,362

Duas & subscriplions . £40 540

Advertizing I3 - 73

Bond inlerasl - 13,849 13,299

Depraciaiion o907 1452 40,353

Educalicn & traintng 147 437 1,907

Capital cubiay 448 . 428 -

Conlracipz| wrile-off - . -

Miacallaneous 23,00 T Aoy 23,888
TOTAL OPERATING EXPENSES 92,348 143,038 228,168
CPERATING INCOME (LOS3) B.047 10,548 18,505
HON-ORPERATING REVENUE ([EXPENSES)

Interasl asmnad 1429 218 1,645 z 1418
TOTAL NON-OPERATING REVENUE (EXPENSES) 1,429 216 1,545 idis
IMCOME (LOSS) BEFORE OFERATING

TRAMSFERSE 1IN (CUT) 4478 16,784 20,240 1416
DOPERATING TRANSFERS IN (CUT) - {10,000) {10,000 20,000
HET INCOME |LOSS) Gd7e To4 10,240 21,418
MNET ASSETS - MARCH 1 §5,314 593 515 BB, 625 THETE
MET ASSETS - FEBRUDARY 28 5 74,780 % S 278 % 859 158 L 101 052

Zas the accampanying notes,



VILLAGE OF ELKTON, MICHIGAN

ENTERPRISE FUNDS
COMBINING STATEMENT OF CASH FLOWS

YEAR ENDED FEBRUARY 29, 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Met income (loss)

ADJUSTMENT TO RECONCILE NET INCOME TO
CASH FROVIDED BY OPERATING ACTIVITIES:
Cepreciation and Amortization

CHANGE IN CURRENT ASSETS AND LIABILITIES:
{Increase} decraase in accounts regeivabla
{increase) decrease in due from other funds
Increase (decrease} in bonds payahle
Increase {decrease) in due to other funds
Increase (decrease} in customer deposits payable
Purchase of fixed assels

MET CASH PROVIDED BY GPERATING ACTIVITIES
MET INMCREASE IM CASH & CASH EQUIVALENTS
CASH & CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH & CASH EQUIVALENTS AT END OF YEAR

Sao the accompanng notes,

10

AMBULANCE WATER AND TOTALS
FUND SEWER FLUND 2008

3 9476 & 76¢  $ 10,240
8,907 31,452 40,350
183 193
114,764 107,335 222088
{30,600) {30,000
(131.,525) (95,589 (227.114)
690 690
(11.411) (38,416) (49,827)
(9.596) (23,764) (33,360)
(9,596} (23,764) (33,360}
45,029 51,650 98,679
3 35,403 T 27 886 3 83 3189




VILLAGE OF ELKTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS
FCR THE YEAR ENDED FEBRUARY 29, 2008

NQTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The accounting policies of the Viltage of Elkton {the Village) conform to accounting principles generally acoepted in the United
States of America (GAAP) as applicable fo governmental units. The following is a summary of the significant accounting
policies used by the Village of Elkten,

Effective March 1, 2004, the Village implemented the provistons of GASE Siatement No. 34 (GASB 34), Basic Financial
Statoments — and Management's Discussion and Analysis — for State and Loga! Governmanits. Certain significant changes in
the statements include the following:

A Management Distusgion & Analysis (MD&A) section providing an 2nalysis of the Village's overall finzncia! position
ang results of operations has been included i the fihancial statements.

Financial statements prepared using full acerual accounting for all of the Village's activities, including infrastruciure
{roads, efc.).

A change in the fund financial statements to focus on major funds,

Thase and other changes are reflecied in the accompanying financial statements {including the notes fo the fmancial
statemnents).

DESCRIPTICN CF VILLAGE CPERATIONS AND FUND TYPES:

The Village of Elkion was organized in 1897 a3 a general law village with a fiscal year of March 1 through February 29, The
Village operates under a Mayor-Council form of government, The Village provides various services (o iks residents including law
enforcement, fire protection, community snrichinent and human services. The Village provides ambulance senvice for the
Yillage and the surmounding area. The Village contracts this service o other local units of government using the name Ellton
Ambulance Service. The ambulance activity is reported in the Village financial statements as an Enterprise fund named
Ambulance Fund.

REPORTING ENTITY:

In accordance with U3, generally accepted accounting principles and Governmental Accounting Standards Board {GASE)
Statement Mo, 14 "The Financial Repoding Entity”, these financial statements present the Village of Elkion {the primary
govarnment} and its component units.  The criteda established by the GASE for determining the reporting entify include
oversight responsibility, fiscal dependency and whether fhe financial statements would be misleading if data were nof included,
The following is a description of fhe componant units:

MEASUREMENT FOQCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT PRESENTATION:

The government-wide financial statements are repored using the economic reseurces measurement focus and the accrual
basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of refated cash flows. Properly taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all eligihility requirements imposad by the provider have been met,

Governmental fund financial stetements are reported using the current financial resgurces measurement focus and the
madified accrual basis of acoounting. Revenue is recognized as soon as it is both measurable ang available. Revenus is
eonsiderad to be available when they are collected within the current period or snon enocugh thereafter ko pay liabilitios of the
current period. For this purpose, the government considers revenuas ko be avallable if they are collecked within 80 days of the
end of the current fiscal period. Expendifures generally are recorded when a lability is incurred, a8 under accroal accounting,
However, deb! senvice expenditures as well as expenditures related to compensated absences and claims and judgments, are
recorded only when payment is due.

11



VILLAGE OF ELKTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 28, 2008

NOTE 1 - SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES, {Continued):

SOVERMMENT-WIDE AND FUND FINANCIAL STATEMENTS:
The government-wide finangial stalemants {i.g., ihe Statement of Mel Assels and the Statemient of Activities) repor information
on all of the activities of the Village of Elkton. There are six major funds reportad on the government-wide financial statements.

The Statement of Net Assets presents the Village's assets and labilities with fhe difference being reported as sither invasked in
capital assets, net of related debt, or restricked net assels,

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or segmeant are offset by
prograrm revenuss. Direct expenses are those that are clearly identifiable with a specific funclion or segment,

Program revenues include 1) charges to customers or applicants whe purchase, use, or direclly benefit from goods, services,
or privileges provided by & given funclion of sagment, and 2) grants and confributions that are restricted fo mesting the
operational or capital requirements of a particular function oF segment. Taxes and other items nof properly included among
program revenues are reported instead as general revenue,

Separate financial statements are provided for governmental funds and fiduciary funds, even though the latter are
excluded from government-wide financial staterments. Major individual governmental funds are reporled as separate
colimns in the fund financizl staternents.

The government usas funds and account groups to report on ifs finansial position and the resulls of its operations. Fund
aecounting is designed to demonstrate legal compliance and to aid financial management by segregating transachions related
to certain governmental funclions or activitias,

Afund is a separate accounting entity with a self-balancing set of accounts. An accounk group, on the oltter hand, is a financial
repeiting device designed to provide accountability for certain assets and liahilities that are not racorded in the funds because
thay do not diractly affect net expendable avaitable financial resources.

Funds are classified into three categories. governmental, propristary and fiduciary. Each category, in turn, is divided info
separate "fund types".

GOVERNMENTAL FUNDS:

Governmental funds nclude the following fund types:

General Fund:

This fund is used to account for all financial resources except those provided for in another fund. Revenues ars
primarily derived from properiy taxes, State and Fedsral aid, and charges for sgrvices to provide for the administration
and operation of, {1) general Village governmental departmants, boards and commissions: (2) courd systems, (3} law
enforcement; and (4) health, welfare and medical assistance. The fund includes the ganeral operating expenditures of
the Village.

Special Revenue Funds:
These funds are used o account for specific revenue (other than spectal assessments, expendable trusts, or major

capital prajacts) darived from State and Federal grants, General Fund appropriations and charges for services which
are to be expendad for specific purposes as dictated by legal, regulatory or administrative requirements.

Gapital Projects Funds:
Capital projects funds are vsed to account for the acguisition and construction of miajor capttal facilties other than those
financed by proprietary funds and trus! funds.

12



VILLAGE OF ELKTON, MICHIGAN
NOTES TC FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 29, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. {Confinued):

PROPRIETARY FUNDS:

Enterprise Funds:
These funds account for operations: {a) that are financed and operated in a manner simitar {0 private business

aenhterprises where the intent of the governing body is that the costs {expenses including depreciation) of providing gaods
ar senvices to the ganeral public on a confinuing basis be financed or recovered primarily through vser charges: or {b)
where the governing body has decided thal periodic detarmination of revenues eathed, expenses incurred, andfor net
tncome is appropriate for capital maintenance, public policy, management control, accountability, or ofher purposss.

Internal Servive Funds:

These funds account for the financing of goods and services provided by one department or agency to other
department or agencies of the governmental unit, or to other governmerdal units on a cost reimbursenent basis or for
fhe purchase of delinguant real property taxes from Incal units of goverameant.

BUDGETS AND BUDGETARY ACCCUNTING:

Budgets are adopted on a basis consistent with U_S. generally accepted accounting principles. Annual appropriated budgels
are adopted for the general, special revenue and debt service funds. All annual approgriations lapse at fiscal year-end, The
tudgeted revenuss and expenditures for goveramental fund types, inslude any authorized amengments to the ongingl budget
as adopied,

Encumbrances represent comimitrients related to unperormed contracts for goods or services. The Village does not ulilize
encumbrance accounting,

CASH AND INVESTMENTS:
Cash includes amounts in petly cash and demand deposits.  investments include instruments allowsd by state statute
subsequently described. Investments are caried at amortized cost or fair value.

Slate stalutes authonize the Village fo invest in bonds, securities, and other dirast and certain indirect obligations of the U.5.
Treasury, which include securities issued or guarantosad by the Government Mational Morigage Assogiation; cedificates of
deposit, savings accounts, deposit accounts, or depository receipts of a bank, savings and loan association, or credit unian,
which 5 a member of the Federal Deposit Insurance Corporation, Federal Savings and Loan Insurance Corporation, or
Mational Credit Union Administration, respectively; and in commercial paper rated at the time of purchase within the three
highsst classifications established by not less than twe standard rating services and which matures not more than 270 days
after the date of purchase and not totaling more than 50% of any fund at any time. The Village is also authorized to investin
U. 5. Government or federal agency obligation repurchase agreements, bankers' acoaptances of LS, banks, and mudual funds
composed of investments as ouliined above.

SHGRT-TERM INTERFUND RECEIVABLES/PAYABLES:

Buring the course of operalions, numercus transactions oacour hetween individual funds for goods provided or services
rendersd. These receivables and payables are classified as "due from ofher funds” or "due to other funds” on the halance
sheet,

RECEIVABLES:

Receivables consist primarily of amounks for intergovarnimental revenue and customer charges, An allowance for doubtiul
accounts has been established in those funds whers if was determined o be necessary. Credit risk is minimal because of the
large number of customers and the authorily of the Village to add receivables fo the tax rolls that ara secured by the underiying
property.

RESTRICTED ASSETS:

Certain proceeds of enterprise fund bonds, a8 well as certain resources set aside for their repayment, are classified as
restricled assets on the balance sheet bocause thelr use is limited by applicable bond covenants and Michigan law.
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VILLAGE OF ELKTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 28, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, {Continued):

CAPITAL ASSETS:

Capital assets, which include property, plant, equipinent, infrastruciurs assets (8.9., roads, bridges, curbs and guiters, streets
and sidewalks, drainage sysbems and lighting systems, etc.) are reported in the aperating fund in the govermment-wide financial
staternents. Capiial assets are defined by the Village of Elkkon as assets with thitial individual cost of rore than $2,500 and an
estiinated useful life i excess of two years. Any donated assets are recorded at estimated fair market value at the date of
donation.

GASE 34 requires major nebworks and major subsystems of infrastruciure assets acguired, denated, constructed or
substantially rehabilitated since fiscal years ending after February 28, 1988 be inventoried and capitalized by the fourth
anniversary of the mandated date of adoption of the other provisions GASHE 34, The Villags has capitalized the current year's
mfrastructure, as required by GASE 34, and has reperted the infrastructurs in the Statemant of Nat Assels.

BEPRECIATION:
Crepreciation is computed using the straight-ling method. The deprecialion rates are designed lo amodize the cost of the assels
over their estimaled usefu! lives as follows:

Land/Land Improvemants G-50
Buildings 10 - 50
Bridges 50
lieters 13- 20
StarmiSewer lines 30 - 57
Sidewalks/Trailways 30
Water lines 56
Source of Supply & -50
MMokar Vehicles & Related Equipimant 3-10
Machinery & Equipment 5-20
Roads 5 - 20
Farking lots 20
Trafiic Signals 18
COMPENSATED ABSENCES:

It is the Village's policy to permit employees to accumulate a limited amount of earned but unused vacation and sick leave,
which will be paid fo employees upon separation from the Village's service. In governmenta! funds, the cost of vacation and
gick leave is recognized when payments are made to employess. A liability has been racorded in the Statemant of Net Assets,

FUND EQUITY:

Caontributed capital is recordsd in propriefary funds that have received capital grants or confributions from developers,
customers or other funds, Reserves represent those poilions of fund equity not appropriable for expenditure or legally
segregated for a specific future use. Designated {und balances represent tentative plans for future use of hinancial resources.

Contributed capital currently exists anly in the enterprise funds  This capital has heen used aleng with other Village resources
fo purchase or constiuct the waler and sewer systems currently in use within the Village. In order to maore accurately reflect the
equity remaming in these contributions, the contributions are being amortized over the ysefu! life of the assats they aided in
censtrusting or purchasing.

PROPERTY TAX REVENLIE:

Property taxes become an enforceable lien on the property as of July 1. Taxes are levied on July 1 and are due in Saptember.
The Village bills and collects its own properly taxes. Village tax revenues arg recognized in the vaar of levy,
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VILLAGE OF ELKTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 29, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, {Continued):

INTERFLIND TRANSACTIONS:

Quasi-external fransaclions are accounted for as revenues, expendifures or expensss. Transackions that consiifute
reimbursements fo & fund for expendituresfexpenses intlially made from i Ehat are proparly applicable fo ancther fund, are
recorded as expendituresfexpanses in the reimbursing fund and as reductions of expendifures/expenses in the fund that is
reimbursed.

All other interfund transactions, except quasi-external fransactions and reimbursements, are reported as transfers. Non-
reocourting of non-routing permanent transfers of equity are reported as residual equity ransfers. Al gther interfund ransfers
are reporfed as operating transfers

MEMORANDUN ONLY - TOTAL COLUMNS:
The total colurnns on the combined statements are captioned memorandum only to indicate that they are presented only to
facilitate financial analysis. Data in these colimns do not present financial position, results of operations, of changes in
financial position in conformity with U.5 generally accepted accounting pringiples.  Meither is such data comparable to a
consolidation. Interfund eliminations have not been made in the agyregation of this data. Prinr year memorandum total amounts
have been updated for comparafive purposes,

ESTIMATES:

Tha preparation of finaneial staterments in conformity with U 5. generally accepled accounting principles requires management
to make estimates and assumiplicns that affect the reported amounts of assels and liabiliies and disclosure of contingant
assets and liabilities at the date of the financial statements and the reporied amounts of revenues and expenses during the
reporting period.  Acktual results could differ from those estimates.

NCTE 2 - PENSION PLANS/DEFERRED COMPENSATION PLAN:

OEFINED BENEFIT PENSION PLAN:

All Village of Elkton full-time employees participate in the Municipal Employees Retiverment Systern {"Systern™, a mulliple-
employer public emiployee retirement system. The payroll far employees coverad by the System for the vear ended December
31, 2007 was $99,050.

All full-time employess are eligible to pariicipate in the Systern. Employees whe retire at of after age 60 with 10 years of
credited service are entitle ko a retirement banefit, payable monthiy for life, equal to 1% of their final-average salary for each
year of credited service up lo 5 years, Final-average salary is the smployee’s salary over the last five years of credited service.
Benehts fully vest on reaching 10 vears of service. Vasted smplovees may retire at or after age 55 and receive reduced
retirement benedits. The Systen also provides death and disability benefits. Benefits are establishad by State slatute. Retiress
wilt receive annual adjustrents of 2% eifechive January 1, 2004 under fie MERS Benefit Program E.

Covered employees are required by State stafule to conbribube 3% of their satary, up to $4 200, and 5% therealter, to the plan.
The Village is required by the same stalute to contribule the remaining amounts necessary fo pay benelits when due. The
contributien regquirement for the year ended December 31, 2007 was $4,747, the enfivety of which was from the employess,

GASE 25 AND GASE 27 INFORMATION

The following information has been prepared by the Gabriel Roeder Smith & Company {(Actuaries) to provide the
information necessary fo comply with GASB Staternents Mumber 25 and 27. Staternent 25 is effective for fiscal years
heginning after June 15, 1895 and Statement 27 is sffective for fiscal years beginning after June 15, 1988,

All entries are based on the actuanal methods and assumplions that were used in the December 31, 2006 actuarial
valuation fo determine the annual employer conbribution amounts. The antry age normal actuarizl method was used to
determine the entries at disclosure.
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VILLAGE OF ELKTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 22, 2008

NOTE 2 - PENSION PLANS/DEFERRED COMPENSATION PLAN{Continued):

CEFINED BENEFIT PENSION PLAN{Continoed):

SASE 25 INFORMATION {as of 12/31/08)
Agtuarial Accrued Liakility

Retirees and beneficiaiios curvently racaiving bensfits $ 0 2031477
Terminated emplovees not yat receiving benedfils 107,362
Cument employees-
Accumulated employee contributions including

allocated investrnent income 20,482
Employer financed 120,701
Total Actuarial Accrued Liability 811.722
Mef Assets Available for Benefits at Actuarial Value 4B3 687

(Market Value is 430,433}

Underfunded (Overfunded) Actuarial Accrued Ligbiliby ] 28,055
GASE 27 INFORMATION (38 of 12/31/06}
Fiscal Year Beginning tiarch 1, 2008
Annual Required Contribution {ARC) $12,348
Armortization Factor Used 0.085453

DEFINED CONTRIBUTION PENSICN PLAN:

On February 12, 2002 the Village counci] adopted a 401A Defined Contribution Plan {"Plan} for the Village employees that was
effective Seplember 20, 2002, At Febroary 28, 2008, there were three plan members, Plan members are reguirad fo conbributa
5% of covered satary. The Village is required to confribute 3% of annual covered payroll. Plan provisions and contribukion
requirements are established and may be amended by the Village Council.

BASIS OF ACCOUNTING

The financial stalements of the 401A Dsfined Cantribution Plan for the Viltage of Elkion are prepared using the accryal
basis of accounting. Employer and plan mamber conteibutions are recognized in the period that the contributions are
due.

VALUATION OF INVESTMENTS

Plan investments are reportad at fair value. Short-term investments are reported at cost, which approximates fair value,
Securities traded on national exchangss are valuad af the last reported sales prige. Investments that do not have an
established market are reporied at estimated Fair value.

Muteal fund investments of $105.714 were held at December 31, 2007,
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VILLAGE OF ELKTON, MICHIGAN

NOTES TC FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 28, 2008

NOTE 3 - SEGMENT INFORMATION:

The Village maintaing lwo enterprise funds that provide ambulance and water and sewer services. Segment
information for the yaar ended Febroary 28, 2008, Is as follows:
WATER & ENTERPRISE

ANMBULANCE SEWER FUNDS
Operating revenue $ 100,393 $153.587 $ 253,980
Depraciation & Amortization expense 8,907 31.452 40,355
Cperating income {loss) 8,047 10,549 18,596
Mat income 9475 765 13,241
Froparty, plant & equipmant:
Additions -
Met working capital {deficit) 04257 {181,983 (77, 726)
Tofal identifizble zssets 121,521 1,686,469 1.807.980
Total equity 121,521 &02,306 813 317
NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES:
The amounks of inferfund receivables and payables are as follows:
INTERFUND INTERFUND
FUND RECEIVABLE FUND PAYABLE
General $ 312,876 General $ 118,641
Spacial Revenus 26.000 Special 163,638
Capital Prajects 25.000 Enterprise 353,024
Enterprise 215,277 -
Perpetual Care 59,150
TOTAL § 638,303 $ 638,303

The ouistanding balances between the funds result mainly from the time lag between e dates that {1) Interfund goods and
services are provided or reimbursable expenditures ocour, (2} transactions are recorded in the accounting systems, and (3)

payments belween funds are made.

NOTE 5 — INTERFUKD TRANSFERS:

Translers were made bebween funds to subsidize cperations. Interfund transfers for the yvear endad February 29, 2008,

consisted of the following amounts:

TRANSFERS FROM

aor Local Water & Capital
General Fund  Streets Streeis Sewar Projsct Lagoen Equipment Total

E General Fund + -
o |Major Streets -
E Logcal Strasts 10,500 10,500
U Water & Sewer )
Z |Capital Project -
% [Lagoon $10,000 10,000
&= |Equipment E 20 000 20,000

Total i 20000 50508 % - 315,000 ¥ - b - 3 - _ 340500
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VILLAGE OF ELKTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 29, 2008

NOTE 6 - CASH:

DEPOSITS:
At vear-end, the carrying amounk of the Village's deposits was $310,700 and the bank balance was $931,897. Of the hank
balance, $200,000 was covered by federal depository insurance with the remaining balance uninstired and uncollateralized.

Mot all disclosures required by GASB 4{ are reported. The Village has no investments as of February 29, 2008.

NOTE 7 - CONTRIBUTED CAPITAL AND CONTRIBUTIONS [N AID OF CONSTRUCTION:
Contributed capital currently exists only in the Entetprise Funds. This capital has been used along with other Villags
resources to purchase or consiruct the water and sewer systermns currently in use or still in canstruction within tha Villags. In
order to more accurately reflect the equily remalning in these contrlbutions, depreclation expensea on fixed assets acquired
by grants, entitiements and shared revenues is closed ko confribuied capital and contributlons in aid of construction rather
than retained sarnings.

NOTE 8 - CAPITAL ASSET SUMMARY:
A summary of propristary fund fype and governmental activities property, plant, and equipment at February 29, 2008 is as
follows.:

WATER &
AMBLILANCE SEWWER GOVERMNMENTAL
FUND FUND ACTIVITIES TOTAL
Land T 2083 5 208,304
Buildings 3 458,000 458 Q00
Paolice g1, 062 81,082
CPwW 243 705 243,705
Parks £5,000 55,000
Wajor & Local Sireets 1,158,193 1,158,193
Equipment 40,081 25400 65 461
Ambulance 76,5340 76 380
Sewer line 862,109 862,108
Water line 1,165,154 1,165,154
VWi=ker tower 122,045 122,045
Lagoon system 219,508 218,506
Toktal Costs 116,451 2377118 2022 360 4515929
Less Accumulated Cepraciation (99,187} {876 008) {B89,0856) {1,864 291}
Mat Carrying Amauni % 17,264 $ 1,501,110 L 1,133,264 t 2651638

All depreciafion is computed using the stralght-ine methad. Depreciation expense amourted to $115,892 for the year endad
February 29, 2008,
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VILLAGE OF ELKTON, MICHIGAN
NOTES TC FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 24, 2G08

NOTE 9 - LEGAL COMPLIANCE - BUDGETS:
The Village follows these procedures in establishing the budgstary data reflestad in the financial statements:

1. On or prior to February 28 of each year, a proposed budget is subimilted to the Council for the fiscal year
commencing the following iarch 1. The operating budget includes proposed expendliures and the
means of financing fhem.

2. A public hearing is conducied ko obfain Laxpayer commants.
3 Prior to March 1 the budget is lagally enacted through passage of a resolufion.
4, Any revisions of the budget must be approved by the Village Council,

5. Formal budgetary integration is emploved as a management contre! device during the year for the
qgeneral fund, debt service fund and special revenue funds,

8. Budgels for genseral, special revenusa and debt service funds are adopted on a basis consistent with
generally accepted accounting principles, Budgelsd amounts are as originally adopted, or as amended
ty the Village Council during the fiscal vear, Individua! amendmants were not matertal in relation ko the
original appropriations that were amended,

7. The budget is prepared by fund and function and wcludes information on the past yaar, current year
astimates and requested approprlations for the next fiscal year. Expenditures may not excesd budget at
the function fevel.

NOTE 10 « RISK MANAGEMENT:

The Village is exposed ko various nisks of loss related o theft of, damage to, and destruction of assets; errors and omissions;
injuries to employess; and naturg! disasters. Theserisks are covered by insurance purchased from independent third parties.
Setiled claims from these risks have not exceaded insyrance coverage for the past fhwee years.

NOTE 11 -1 ONG TERM DEBRT:

The Village issues bonds lo provide funds for the acquisition, construction and improvements of major facilites. General
ohbligation honds are direct obligations and pledgs the full faith and credit of the Village. Long-term obligations currently
ocutstanding are as follows:

2024 Drinking Water Reavalving Bonds {face amount $835,000) with annual $626.418

nistallment payments ranging from $30,800 - §50.000 with inferest at 2.125%.

Tetal honded debt $626,418

Accumulated compensated absences 21,806
Total long-term debt 648,224
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VILLAGE OF ELKTON, MICHIGAN
NOTES TC FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 29, 2008

NOTE 11 - LONG-TERM DEBT {Continued):
The anrual requirements to amortize long-ferm debt culstanding as of February 2008 are as follows:

YEAR ENDED
FEBRUARY 28, PRINCIPAL INTEREST TOTAL
2008 $ 30,000 $ 13,312 $ 43312
2010 35,0400 12674 47674
2011 35,000 11,830 41,830
20z 36,000 11,186 45,186
213 35,000 10,442 45 442
2014 35,000 49,698 44 698
2015 35,000 8,956 43,956
2018 40,000 B212 48,212
2017 40 000 7.352 47,3862
20148 40,000 6512 46,512
2018 40,000 5,662 45,662
2020 AL,000 4,812 44 812
2021 40,000 3,962 43,862
02z 50,000 3112 83,112
2023 80,000 2,048 52,048
2024 48 418 986 47 404
Total $ 826418 120,868 3 747,284
Compensated Absences 21,806 - 21,806
TOTAL $ 548,224 $120,866 $ 765090

NOTE 12 — DEFICIT FUND BALANCE:
Tha Major Street Fund ended the fiseal vear with a $40 015 deficit fund balanca,
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VILLAGE GF ELKTON, MICHIGAN
SENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGE IN FUND BALANCE - BUBGET AND ACTUAL
FOR THE YEAR EMDED FEBRUARY 29, 2008

VARIANCE -
BUDGET FAVORAEBLE
CRIGINAL FINAL ACTUAL UNFAYORABLE)
REVEMUES:
Taxas $ AT $ 3243 0§ 343243 -
Intergovarameantal &0,000 97808 8,031 g G2Z
Charges far senvices 9,250 74,134 74,134 -
Polica 6,600 5,435 6,435 .
MigcellangoLs 22 025 33267 36,382 3115
TOTAL REVEMUES 551,272 554,588 558,225 3637
EXPENDITLIRES:;
Election 1,000 ai7 17 -
Admiristration 124,435 121,472 121,198 274
Cemelery 17,196 15,298 15,308 {10
Yilage bultdings and grourds 36,457 28,636 28,637 {1
Police 141,594 131,325 131,328 -
Public waiks 141281 136,714 139 440 {2,728)
Racrealion 38,024 30484 30494 .
Equipment 63,016 38,873 A 873
TOTAL EXFEMNINTURES 552,923 5, 729 507,182 {3,463)
EXRCESS OF REVENUE OVER (UMDER)
EXFEMDITURES (11,651} &3 B9 51,033 1,174
OTHER FIMNANCING SOURCES (USES):
Transtors n -
Trensfars out (20,000) (20,200} -
TOTAL OTHER FINANCING SOURCES {USES) - {20,000) (20,000} -
EXCESS OF REVEMUE & OTHER SOURCES
CHVER (URDER) EXPENDITURES AND
OTHER USES (11,654} 29,858 31033 1,i74
FUNE BALANCE - MARCH 1 661,831 61,831 61,831 -

FUND BALANCE - FEBRUARY 2% $ 650,180 § 611680 ¥ G985 5 1.174

Sea the accompanying noles.
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VILLAGE OF ELKTON, MICHIGAN

MAJOR STREET FUND

STATEMENT OF REVENUE, EXPENDITURES
AND CHANGE IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED FEBRUARY 22, 2008

REVEMUE:
Intergovernmentiat revenue:
Gas & weight tax

Interas] and other
TOTAL REVENUE
EXPEMDITURES:
Construciion
Routine maintenance
Traffic samices
Snowr & e controls
Adrninstratne
TOTAL EXPENDITURES
QTHER FINANCING SOLURCES (USES)

Cperaling rsnsiers in
Operaling ransiers ot

EXCES3 OF REVENUE 8 OTHER SOURCES OVER
(UNDER) EXPENDITUIRES & OTHER USES

FUND BALANCE - MARCH 1

FUND BALANCE - FEERUARY 29

Zes he 2ccompanying noles

YARIANCE.
BUDGET FAYORABLE
ORIGINAL FINAL ACTUAL IUNFAVORABLE}
£ 44,000 3 43,71 b 43621 ] {900
450 5824 5,824 .
44,450 49,535 49,445 (90
190,640 139,226 133,047 8,179
8,875 7.305 7,305 -
4,274 14382 1,082 -
11,660 8314 8,852 {538)
9,550 8,235 7175 1,160
225 110 164,252 157 4561 §,801
(10,5009 {10,500} {190,500) -
{10,500 {10,5008) (168,500 -
(181,160) (125,227} (118,518} 6,711
78,501 78,561 78 501 -
§ 112858) § (4672E) 5 @oOiE  § 8,711
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VILLAGE GF ELKTON, MICHIGAN

LOCAL STREET FUND

STATEMENT OF REVENUE, EXFENDITURES
AND CHANGE IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR EMDED FEBRUARY 28, 2008

VARIANCE-
BUDGET FAVORARLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
REVENLUE:
Tax lawy 76,000 £ 78,783 % T8 TR -
lrtergoveramental revenue:
Gas & weight 13x 16040 13610 15,578 ] {33
Interast and ather 750 8845 8233 (2}
TOTAL REVENUE 92,750 103 3358 103,304 {34)
EXPENDITURES:
Consliuclion 214,239 183,045 168,183 4 B63
Routing malntenanca 6,340 8200 §.200 -
Tratiw rmainlenance 1,218 114 114
Snow & ice controls 7160 6,867 6867 -
Adrainiziralive 7080 6. 755 5175 HED
TOTAL EXPENNTURES 238,934 214,082 200,538 5,443
EXCESS OF REVENUE GVER (UNDER)
EXPENDITURES {144,185) {111,644) [106,235) 5,409
OTHER FINAMCING SOURCES (IFSES);
Cperating branslzrs in 10,500 16,500 10500 -
EXCESS OF REVENUE & OTHER SOURCES
OVER (UNDER) EXFEMEITURES {133,685} (104 ,144) (95,735} 5,400
FUND BALANCE - MARCH 1 20 540 206 640 205,541 -
FUND EALAMCE - FEBRUARY 23 3 72855 % 105496

See Ihe acocompanying nelas.
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VILLAGE OF ELKTON, MICHIGAN
AMBULANCE FUND
SCHEDULE OF REVENUES AND EXPENDITURES
AND CHANGE IN FUND BALANGE - BUDGET AND ACTUAL
FOR THE YEAR EMDED FEBRUARY 23, 2008

VARIAMCE.-
BUDGET FAVORABLE
ORIGINAL Filfal ACTUAL {UNFAVYORABLE)
REVEMNUE:
Arabulange catls 3 71.000 i 83,528 ) 83,528 -
Miscellaneous 140,364 150,856 16,865 5 (134,001}
TOTAL REVEMUE 211,881 234,384 100,393 {334 001y
EXPENDITURES:
Cperating Expeanses:

Salaries & wages .7a0 27511 30294 (2.783)

Employes banelits 5722 5083 5429 (362)

Operaling suppliss 7.950 5668 5. B63 {1

Genaral fund adininistrative fee 1,800 1,000 1,000 -

Profassicnal foes 8,325 7.677 577

Telephone 374 45% 4§59

Insurance &40 5,946 5.946

Repairs & maimtenanog 2,000 1,100 1,400 -

Adyadizing 160 P 73 -

Deprecialion % 5755 8,807 (151}

Educalipn & Iraining 2,750 1.470 1,470 -

Capilal outhay 1,025 840 428 412

Mlscelzneors 147 200 148,998 23,5088 125,000
Totat Operating Expansaes 283,942 214461 82 348 122,115
CPERATING INCOME (LOS5) {11,681) 19,5933 8.047 {11,885}
NON-OPERATIMNG REVEMUE (EXFENSES)

Inlerast aarmed 500 1,429 1.428 -
TOTAL NOM-OPERATING REVENUE (EXFEMSES) D 1,42% 1,424 -
[MCGME (LOSS) BEFORE OPERATING

TRANSFERS IM {QUT) (11,181 21,362 9476 (11 BBE)
OFERATING TRAMSFERS IN [OUT) - - - -
MET INCOME (LOSS) (11,18 21,362 9476 {11, BBE)
RETAIMNED EARMINGS - MARCH 1 68,314 65314 65,314 -
RETAINED EARMINGS - FEERUARY 28 % 54 133 3 46676 ¥ 74,790 & 11,888}

Seo the acseompanying notes.



VILLAGE OF ELKTON, MICHIGAN
WATER AND SEWER FLIND
SCHERULE OF REVENUES AND EXPENDITURES
AND CHANGE IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE YEAR EMDED FEBRUARY 29, 2008

REVERMLUE:

Waler & gewer aysiem sales
Olher zenvices, chargaes & salos
Spoclal Assezsmants

Inlerast & penaltles

TOTAL REVENUE

EXPENDITURES:

Operaling Exponsas:
Szlades & wages
Empleyes benafits
DOperaling supptios
Gangral fung adminigiralive loe
Professions| lees
Contraghend services
Telephone
Insuranca
Hezt, ligh! & powar
Repalrs & malrtenanco
Banrd [alars sk
Depreciztion
Equipmant rantal
Guas & subseriplions
Educatlon & iralring
Capital oullay
Mizcellaneous

Tolal Cperaling Expenses
QPFERATING INCOME (LOSS)

NOMN-OIFERATING REVENUE {EXPENSES)
fnleresl carmned

TOTAL NOM-QFERATING REVENUE (EXFENSES)

INCOME {LOS5) BEFORE QPERATING
TRANMSFERS 1M {OUT)

OPERATING TRANSFERS IM jOUT)
WET IMCOME (LOSS)
RETAINED EARMINGS - MARCH 1

RETAIMED EARNINGS - FEBRUARY 24

Son the accompanying naoles.

YARIANGE-
BUDGET FAVORABELE
ORIGINAL FIRAL ACTUAL {UNFAVORABLE)
3 3,800 & 144134 & 88371 $ {44,813
4700 6,760 6541 19
45 250 44,700 44,700
2150 2,575 2575 -
145,800 198, 205 153,587 44.622)
e 200 36 558 19737 18,831
10,445 10,704 10,704 -
5,750 4953 %055 -
3,000 4,000 3,000 -
1,075 9,871 - 0,571
1.517 1,817 1,317
GO0 &3 13
6,400 5175 5175 -
8400 5023 6023 .
5,300 31,984 28079 2 f5
- 13,54% 13,348 -
30,576 30,576 21,452 (B75)
4,500 6,33 6,963 -
S 540 540 -
500 437 437 -
63,500 3613 - DEi3
8,750 7 557 7,107 500
176,308 164,883 143,039 £1.044
{30,708} 13,228 10,548 (2,678)
i 215 16 -
100 216 Z16
(30,608 13,442 10,764 (2678}
{10,410 {10,000 {10,000} -
{40,608) 3442 TE4 {2 678}
583,515 593,515 £83.515 -
T 552,807 % 596087 % 5R4PTR 5 {2,678
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ASSETS

Cash
Dug from other funds

TOTAL ASSETS

VILLAGE OF ELKTON
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUND TYPES
FEBRUARY 28, 2008

LIABIITIES & FUND BALANCES

Lizbilities:
Due o other funds

Tedal Liabilities

Fund Balances.
Reserved for;
Debt service
Casignated

Total Fund Balances

TOTAL LIABILITIES AND FUND

BALANCES

Seo e AccHmpanying notes,

TOTAL
MNONMA.IOR
CAPITAL PERPETUAL GOVERNMENTAL

FROJECT CARE FUNDS

L 87,799 b 27,252 ¥ 125084

25,000 18,025 44025

$ 122,75% 3 46,277 # 164,076

$ 122,799 $ 48,277 $ 168,076

122,798 46,277 168,078

k3 122,759 3 45,277 } 169,078

26




VILLAGE OF ELKTON

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - NONMAJOR GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED FEBRUARY 29, 2008

REVEMUES:
Interest Incorne
MisCelansous
Sale of Lols

TOTAL REVENUE
EXPEMDITURES.
Miacattareous
Drebt Service:
Principal
Interesi

TOTAL EXPENDITURES

EXCESS OF REVENLUIE (WER [UNDER)
EXPEMDITURES

OTHER FIMANCING SOURCES (USES):
Operating lransfers in

TOTAL OTHER FINANCING SOURCES (USES})

EXCESE OF REVEMUE & OTHER EQURCES (WVER
{UMDER)Y EXPEMNDITURES & OTHER USES

FUND BALAMCE - MARCH 1

FUND BALANGCE - FEERLUARY 28

Ses tho accompanylng nobas.

TOTAL
CAPITAL NONMAJOR

PROJECT PERPETUAL GOVERNMENTAL

FUND CARE FUNDS
7.843 t3 628 5 2AT2
4.000 4000
1,643 4,824 £ 472
1,843 4,528 472
10,000 10,000
19,000 10,0400
11,843 4629 18,472
190,956 41,648 152,604
122,785 & 165,076

& 48,277
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VILLAGE OF ELKTON, MICHIGAN

REVEMUES:
Taxes
Intergovernmantal
Charges for senicns
FPolice
Miscellaraous

TOTAL REVENUES

EXPENDITURES:
Election
Adntinisteation
CETReteny
Villaga buildmas and grounds
Palica
PuUbhc works
Racroalion
Egulptnent

TOTAL EXPENDITURES

EXCESE OF REVEMUE OVER (UNDER)
EXFEMNDITURES

OTHER FINAMCIMNG SUURCES (USES):
Transfers i
Transfers out

TOTAL OTHER FINAMCING SOURCES (USESE

EXCESS OF REVENLUE & CTHER SOURCES
GVER {UNDER) EXPERECITURES AND
DOTHER USES

FUMND BALANCE - MARCH 1

FUND BALAMCE - FEBREUARY 29

See the zecompanying nolos

GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALAMCE - BUDGET AND ACTUAL
FCR THE YEAR ENDED FEBRUARY 29, 2008

28

2008 2007
VARIANCE -
FAVORABLE
BUDGET ACTUAL {UINEAVORABLE) ACTUAL

343,243 343,243 . 316,307
97,509 98,031 522 82,674
74,134 74,134 - 72,023
6,435 6,435 - 44,683
33,267 35,382 315 38,049
554 588 558,226 {3,637) 560,736
ik M7 - -
121.472 121,198 274 105,330
15,208 15,308 {10} 14,310
2BEIS 28,637 {1 79,335
131,325 131,325 . 166,593
136,714 139,440 {2,726 125,438
0,494 0404 . 34,303
39,873 39,873 48 BSE
504,729 507,182 {2,483) 528,233
49,859 51,033 1,174 43 503
{20,000} (20,000} - {20,004
(20,040} {20,000 - {20,000
29,859 31,033 1,174 23,503
661,831 661,831 . 638,328
894,650 692,864 1,174 681,831




VILLAGE COF ELKTON, MICHIGAN

SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET

ASSETS
Cash
Bue from ofher funds
Dus from other units

TOTAL ASSETS

LiABHITIES & FUND EQUITY

Liabilities:
Accounts payable
Bue to ofher unils
Total Liakilities
Fund equify,
Fund balance:
Undesignated
Total Fund Equity

TOTAL LIABILITIES & FUND EQUITY

Soe thy sceompanying notes,

298

TOTALS
MAJOR LOCAL FEBRUARY 29,

STREET STREET 2008 2007
90,581  § 107,213 $ 197884  $ 464,880
28,000 26,000 15,500
7,836 2,798 10,634 10,758
98,417 § 136,111  $ 234,528  § 491,148
. - - $ 972
138432 $ 25206  $ 1635638 196,281
138,432 35,208 163,638 208,007
{40,015) 110,905 70,890 285,141
{40,015) 110,805 70,890 285,141
95,417 § 136111  § 234528  § 491,148




VILLAGE OF ELKTON, MICHIGAN

SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUE, EXPENDITURES

AND CHANGE IN FUND BALANCE

FOR THE YEAR ENDED FEBRUARY 29, 2008

REVENUE:
Taxes
lntergoveinmental revenue
Miscellansous

TOTAL REVENUE

EXPENDITURES:
Streets
Administration

TOTAL EXPENDITURES

EXCESS OF REVENUE CGVER {UNDER)
EXPENDITURES

OTHER FINANCING SCURCES (USESY
Operating transfers in
Operating transfers out
EXCESS OF REVENUE & CTHER
SOURCES OVER (UNDER)
EXFPENCITURES & OTHER USES
FUND BALANCE - MARCH 1

FUNG BALANCE - FEERUARY 26

Sag the eccompanying notas,

MAJOR LOCAL TOTALS

STREET STREET 2008 2007
$ 78783 % 78783 % 73,921
$ 438521 5,578 59,199 59,575
5,824 8,943 14,767 5,889
49,445 103,304 152,749 142,385
150,286 203,364 353,650 141,017
7,175 6,175 13,350 14,646
157,461 209,539 367,000 155,663
(108,015) (106,235} (214,251} {13,278)
- 10,500 10,500 10,500
(10,500} - {10,500} (10,500}
{118,516) {95,735) (214,251) (13,278)
78 501 208,640 285,141 298,419
$ (40015) $ 110905 § 70890 $ 285,141
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VILLAGE OF ELKTON, NMICHIGAN
MAJOR STREET FUND
STATEMENT OF REVENUE, EXPENDITURES
AND CHANGE IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED FEBRUARY 28, 2008

REYEMNUE:
Intergovernmental revenue’
Gas & waight kax

Intzrest ang other

TOTAL REVENUE

EXFENDITURES:
Construction
Foutine maintenance
Traffic services
Snow & ioe controls
Administrative

TOTAL EXPENDITURES
OTHER FINANGCING BCGURGES (USES):
Operating transfers in

Operating transfers out

EXCESS OF REVENUE & OTHER S0URCES OVER
{UNCER) EXPENDITURES & OTHER USES

FUMLC BALAMCE - MARCH 1

FUMD BALAMCE - FEBRUARY 20

See the accompanying notas,

VARIANCE-
FAVORABLE

BUBGET ACTUAL {UNFAVORABLE}

3 43,711 $ 43,621 $ {80
5,824 5,824 -
49,535 40,445 {30)
139,226 133,047 6,178
7,308 7,305 .
1,082 1,082 -
8 3i4d 8862 {538}
8,335 7.175 1,160
164 262 157 461 8,801
(10,500} {10,500} .
{125,227} {118,516} {6,891}
78,501 78,501 -
8,711

S __@ere)  § (40015 ¢
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VILLAGE OF ELKTON, MICHIGAN

LOCAL STREET FUND

STATEMENT OF REVENUE, EXPENDITURES
AND CHANGE IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED FEBRUARY 26, 2008

REVENUE:
Tax levy

Intergovernmental revenus,
Gas & weight tax

Intergst and other

TOTAL REVENUE

EXPENDITURES:
Construction
Foutine maintenance
Traffic maintehance
Snow & ice conlrols
Adminigirative

TOTAL EXPEMBITURES

EXCESS OF REVENUE OVER (UNDER}

EXPENDITURES

OTHER FINANCING SQ0URCES (USES):

Cperating transfers in

EXCESS OF REVENUE & OTHER SOURCES

OVER (UNDER} EXPENDITURES
FUND BALANGCE - MARCH 1

FUND BALANCE - FEBRUARY 29

See the sccompanying noles.

VARIANCE-
FAVORABLE
BUDGET AGTUAL {UNFAVORABLE}
$ 78783 $ 78,783 ;
15,80 15578  § (32)
8,945 8,943 (2)
103,338 103,304 (34)
193,048 188,183 4,863
8,200 8,200 -
114 114 _
6,367 6,867 -
8,755 8,175 580
214,982 208,538 5,443
(111,644) {106,235) 5,409
10,500 10,500
{(101,144) (95,735) 5,409
208,640 206,840 _
$ 105498 § 110806  § 5,409
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VILLAGE OF ELKTON, MICHIGAN
GENERAL FUND
SCHEDULE GF REVENUE
YEAR ENDED FEBRUARY 28, 2008

VARIANCE-
FAVORAELE
BUDGET ACTUAL {UNFAVORAEBLE)}
REVENUE;
Taxes.
Current propery tax $ 0 338308 $ 339,308 -
Tax collection fees 3,935 3,935 -
Total Taxes 343243 343,243 -
Infergovernmental Revenue:
State of Michigan
State revenue shanng 97,508 98,031 % £22
Total Intergovermmental Revenue 97.509 58,031 522
Charges For Services:
Cernatery £,275 £,375 -
Public Works 42 924 42,824 -
Equipment Beparment
Mizjor Street Fung 8873 8,873 -
Local Skreet Fund 9,509 8,559 -
Water and Sewer Fund 6,363 6,363 -
Total Charges For Services 74,134 74 134 -
Paolice £,435 5435 -
Miscellanegus Bevenue;
Building and properdy rantal 8,170 9170 -
Interest income 4 526 9526 -
Cable TV franchise fees 4447 4 447 -
Sale of Assets 200 200 -
Fings - -
Administration fees 7,034 £,883 (151
Refunds and othor 2,890 &,156 3,266
Total Miscellaneous Revenue 33,2687 35,382 2,115
TOTAL REVENUE $ 254 S8R i 5_5_3,225 5 3837

Sea the accompanying noles,
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VILLAGE OF ELKTON, MICHIGAN
GENERAL FUND
SCHEDULE OF EXPENDITURES
YEAR ENDED FEBRUARY 29, 2008

VARIANCE-
FAVCRABLE
BUDGET ACTUAL {UNFAVORABLE)
EXPENDITURES:
Elgction:
Election salaries ¥ 58 $ 358 .
Supplies 559 559 -
Total Election 217 a1i7
Adminisirativa;
Salaries 40,341 40 321 -
Emiployees social security 21,416 20,004 i ] 1412
BCES employee insurance 66,715 65,715 -
Holiday pay 6738 8,738 -
MERS fund confribution 12,740 12,740 -
MESC confribution . - "
Employes benefits 18,326 18,326
Bereavement, Sick, Personal
and Yacation pay 24,312 24,312 -
Fringe benefits {114,384 £114,394) -
PO Box reimbursemants - - -
Postage 730 T30 -
Cilice supplies 56 50 -
Frinting &0 B2 {1}
Cperating supplies 593 593 -
Apdit fee 3,250 3,250 -
Tax rofi fees G648 649 {1
Conlracted services 2,068 2068 -
Legal fees 184 184 -
Telephone f Internet 2,783 2,783 -
Training/Education 1,03 1,013 -
Milsage 422 422 -
Public relztions 2,356 2,356 -
Publishing 1,442 1,442 -
Insurance & Bonds 6,087 6,097 -
Membership duss 1,148 1,148 -
g task donation 500 - 500
Miscellzheous - 1,636 {1638}
Capital outtay 21,393 27,383 -
Total Administration 127,472 121,188 274
(Confined)
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VILLAGE OF ELKTON, MICHIGAN
GENERAL FUND
SCHEDULE OF EXPENDITURES
YEAR ENDEC FEBRUARY 28, 2008

VARIANCE-
FAVORABLE
BUDGET ACTUAL {UNFAVORABLE)
EXFEMDITURES, (Continued):
Willage Buildings & Grounds;
Sataries % 4,181 % 4,961 -
Employes benefits 2,413 2414 $ (i
Custodial supplies 556 556 -
Propetly rent - CSX R/R 856 556 -
Insurance 5175 5175 -
Contracted services 3,844 2.841
Repairs and maintenance 1,742 1,742 -
Elactricity 4173 4173
Heal 4 542 4,042 .
Miscelfaneous 150 150 -
Capital outlay 927 927 -
Total Village Buildings & Grounds 28,636 28,637 (1}
Folice Departimant:
Salaties §8.221 68,221 -
Employes benefits 38,171 38,171 -
Supplies 1,470 1,470 -
Legal feas 3710 3,710 -
Uniforms and ¢leaning B72 Br2 -
Telephone ! Internet 1,384 1,384 -
Police car maintenance 1,727 1,727 -
Equipment maintenance 248 248 -
Gas and il 3683 3631 -
Insurance 5,175 5,175 -
Membership dues 100 100 -
Miscellaneous 163 163 -
Capital outlay 1,707 1,707 -
Training and ather 3,736 3,736 -
Tetal Police Depariment 131,325 131,325 -
{Conlinued)
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VILLAGE OF ELKTON, MICHIGAN
GENERAL FUND
SCHEDULE OF EXPENDITURES
YEAR ENDED FEBRUARY 28, 2008

VARIANCE-
FAVORABLE
BUDGET ACTUAL {UNFAVORAELE}
EXFENDITURES, (Conlinued):
Cemetety:
Salaries b 2,317 i3 2,37 -
Employee hanefils 1,334 1,344 3 {10}
Supplies B47 547 -
Confracted service 4,492 4,492 -
Ingurance 82175 5175 -
Equipmient angd Repatr B 544 -
Capital outlay 887 8&7 -
Total Cemetery 15,238 16,308 {10
Public Waorks Department:
Salaries 37 282 37,282 -
Employee benefits 21624 23472 {1,848)
Tools and supplies 1,188 1,182 -
Uniforms 1,200 1,200 -
Coniracted services 42 903 42,4903 -
Haoliday decorations 1,583 1,583 -
Public relations - - -
Insurance 5175 5175
Storm drain mamtenance 722 722 -
Street lighting 18,711 18,771 {60)
Sidewsalk and parking maintenance 1.474 2.291 {817)
Tree maintenance avo &7o -
Seaeding/Pilanting supplies - - -
Radins/Pager 26 27 1)
CDL feesidues vz vz -
Water/Sewer fee 3,000 2,000 -
Capital Cutlay 519 519 -
Miscellaneous G &4 -
Total Public Works Depariment 136,712 138 440 {2,726}
Reecreation Deparment:
Salaries 7,043 7,043 -
Emploves benefis 3,180 3,180 -
Supplies 2,078 2078 -
Contracted sernvices 7,640 7,640 -
Insurance 5,175 5176 -
Repairs and Maintenance 2424 2,424 -
Park lighting 2,954 2954 -
Capital outlay - - -
Total Recreation Department 30 454 30,454 -
Conlinued)
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VILLAGE OF ELKTON, MICHIGAN
GENERAL FUND
SCHEDULE OF EXPENDITURES

YEAR ENDED FEBRUARY 29, 2008

EXPENDITURES, {Continusd}).

Equipment Departmnent
Salavies
Employes benegdits
Togls & supplies
Repairs
Cuiside tabor and repair
Gas and ol
Insurance
Miscellaneous
Capital outlay

Total Equipment Dapartment
TOTAL EXPENDITURES

OTHER FINANCING USES:
Cperating fransfers out

TOTAL EXPENDITURES AND OTHER FINANCING
USES

See the aoccompanying nodos.

VARIANCE-
FAVORABLE

BUDGET ACTUAL {UNFAVORABLE}

$ 12,347 $ 12,347 -
7,161 7,181 -

1,502 1,502 -

3,325 3,328 -

3,198 3,188 -

& 586 5,580 -

5,175 5175 -

200 200 -

379 379 -

39,873 39,873 -
204,729 BO7, 162 $ {2,463}

20,000 20,000

$ 524,729 $  52v,i82 $ {2,463}
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VILLAGE OF ELKTON, MICHIGAN
AMBULANCE FUND
SCHEDULE CF REVENUES AND EXPENDITURES
YEAR ENDED FEBRUARY 29, 2008

VARIANCE-
FAVORABLE
BUDGET ACTUAL 2007
REVYENUE:
Ambulance calls $ 83,528 G 83,528 -
Interest income 1,429 1429 -
Miscellaneous 150,885 16,885 $ {134,001)
TOTAL REVENUE 235,823 01,822 (134,001}
EXFEMDITURES.
Operating Expenses:
Salarigs & wages 27,511 0,204 {2,783)
Employee benefits £,083 5,435 {362}
Cperating supplies 5668 5,665 i1}
General fund administrative feg 1,000 1,000 -
Professional fees T.57F 7577 -
Tatephone ! Internet 459 459 -
Insurance 5,946 5,946 -
Repairs & matnfenance 1,100 1,100 -
Advertising 73 73 -
Depreciation 8,756 8,807 (151}
Education & training 1,470 1,470 -
Capital cullay B46 428 412
Miscellaneous 148998 23,8998 125,000
Total Operating Expenses 214 461 2,246 122,115
TOTAL EXPEMDITURES 3 214,481 5 92,346 § 122,115

See the accompanying notas,
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VILLAGE OF ELKTON, MICHIGAN

WATER AND SEWER FUND

SCHEDULE OF REVENUES AND EXPENDITURES
YEAR ENDED FEBRUARY 26, 2008

REVENLUE:

Water & sewer systein cales
Cther services, charges & sales
Spacial assessmants

Interest & penaities

Interest incorne

TOTAL REVENUE

EXPENDITURES:

Operating Expenses:

Salaries & wages
Employee benelits
Cperating supplies
Sengral fund administrative fee
Professional fees
Contracted services
Telephone

Insurance

Heat, light & power
Hepairs & maintenance
Bond interest
Depreciation
Equipment rental

Duas & subscriplions
Education & training
Capital outlay
Miscellaneaus
Transfer to other funds

Total Cperating Expanses

TOTAL EXPENDITURES

Beg the accompanying noles

VARIANCE-
FAVORABLE
BUDGET ACTUAL {UNFAVORABLE]
5 144,184 $ 89,371 $ {42,813}
6,750 6,941 191
44,700 44,700 -
2,575 2,575
218 216
198,425 153,803 {44.622)
39,568 19,737 19,831
10,704 10,704 -
4953 4,953
3,000 3,000 .
9,971 . 9,671
1,817 1817 -
513 613 .
5,175 5,175
8,023 8,023 -
31,984 20,079 2,905
13,949 13,849 -
30,576 31,462 (876}
6,383 6,363 -
540 540 -
437 437 -
9613 - 9,613
7,697 7,197 500
10,000 10,000 -
194,983 153,039 41,944
$ 194,983 $ 153038 41,944
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VILLAGE OF ELKTON, MICHIGAN

MAJOR STREET FUNDS

SCHEDULE OF EXPENDITURES

YEAR ENDED FEBRUARY 29, 2008

VARIANCE-
FAVORABLE
BUDGET ACTUAL {UNFAVORABLE}
EXPEMINTURES.

Construction

Lahor - - -

Employes benefits - - -

Materizls & supplies 3 75 $ 75 -

Caontracted services 139,151 132,972 ] 8,179

Eguipment rantal - - -
Total Construction 139,226 133,047 3 6,179
Routine Maintenance:;

Labor 1,565 1,565

Employaa benefits 908 abs -

iMaterials and supples 433 493 -

Equipment rental 4,338 4 330 -
Total Routing Maintehance 7,305 7,306 -
Traflic Maintenance;

Laber 13 113 -

Emploves benefits 65 g5 -

Supplies 204 04 -

Equipment rental - - -
Total Traffic Maintenance 1,082 1.082 -
Snow & lce Control,

Labor 1,542 1,842 -

Employes benehts 1,068 1,068 -

Show rermoval supplies 332 a3z -

Equipment rental 5,072 5,610 {538}
Total Snow & ice Contrel 8,314 8,852 {538)
Administrative:

Employee benefits 4,160 - 1,180

General fund 2,040 2,000 -

Insurance 5175 5,175 -
Total Administrative 8,335 7475 1,160
TOTAL EXPENDITURES 3 25,035 $ 157 461 b {132,425

Seg the accompanying noles.
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VILLAGE OF ELKTON, MICHIGAN
LOCAL STREET FUNDS
SCHEDULE OF EXPENDITURES
YEAR ENDED FEBRUARY 29, 2008

VARIANCE-
FAVORAEBLE
BUDGET ACTUAL {UNFAVORABLE}
EAPEMDITURES:
Construction:
Lahor 3 116 3 116 -
Employee benefits Gy &7 -
Materizis and supplies 192,863 188,000 4 BB3
Equipiment rental - - -
Tetal Construchion 193,046 188,183 4. 863
Routing Maintenance-
Labor 1,608 1,605 -
Employes benefits 933 833 -
Materials and supplies 288 269
Equipment rental § 389 5,388
Total Routine Maintenance 8,200 8,200 -
Traffic Maintenance:
Labor 52 52 -
Employee benefits 30 30 -
Materizls and supplies 32 32 -
Equipment rental - - -
Total Traffic Mamnlenance 114 114 -
Snow & loce Control;
Labor 1,674 1674
Emploves benelils 871 g7
Snow removal supplies 549 549 -
Equipment rental 3673 3,673 -
Total Snow & lce Control 867 8,867
Administrative:
Employee benefits 580G - 80
General fund 4,000 5,000 -
Insurance 5175 5,175 -
Total Administrative G755 6178 580
TOTAL EXFENDITURES $ 214,882 $ 208,538 5,443

Geeg the accompanying noles,

4



VILLAGE OF ELKTON
SCHEDULE OF BONDED DEBT
2004 DEBT RETIREMENT FUND

February 2, 2008

DEBT SERVICE REQUIREMENT

INTEREST DUE INTEREST DUE FOR FISCAL YEAR
PRINCIPAL DUE
OUTOBER 1 APRIL 1 DCTOBER A1 29-Feb AMOUNT

B 30,000 & 6,656 i 5,656 2009 ¥ 43,312
35,000 6,337 6,337 2610 47674
35,000 5985 5 285 2011 46,930
35,000 5,583 5,583 2012 46,188
35,000 5,221 5221 2013 45 442
35,000 4,845 4,849 2014 44 688
35,000 4,478 4478 2015 43,956
40,000 4,108 4,108 2018 48,212
40,000 3,881 3,681 2017 47 352
40,000 3,280 3,268 2018 45,512
40,000 2,831 2,831 2019 45 652
40,000 2,408 2,406 2020 44 892
40,0040 1,981 1.881 2021 43 962
50,000 1,556 1.656 2022 53,112
54,000 1,024 1.024 2023 52,048
46,418 483 493 2024 47,404

$ 526,418 $ 60,433 $ 60,433 $ 747,284

Sea tho accompanying notas,
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ACTUARITAL
VALUATION
DATE

VILLAGE OF ELKTON, MICHIGAN

PENSION PLAN

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF FUNDING PROGRESS

Dacermber 31, 2002
Cecember 31, 2003
Cecernber 31, 2004
December 31, 2005

December 31, 2006

Seer the accompanying noles,

ACTUARIAL
VALUE
OF

ASSETS

3 437,906
445,438
453,870

453,901

LI < N -

483 667

43

ACTUARIAL
ACCRUED

LIABILITY UNFUNDED
{AAL) - AAL
ENTRY AGE {UAAL)

$ 422,727 $ 15179
$ 436,586 $ 8852
3 461,826 $  (7.956)
$ 486,990 5 (23.089)
$ 511,722 $ (28,055)

FUNDED

RATIC

103.59%

102.03%

8B.28%

895.26%

©4.52%



ANDERSON, TUCKEY, BERNHARDT & DORAN, PC.
Certified Public Accountants '

Gary B, Andomson, CPA
Jerry J. Bemhardt, CPA
Thomas B, Doan, CPA
“Valere 1. Hartel, CPA
Terry L. Haske, CPA
Jumic L. Pcasiey, CPA
Timothy Franzel

Robert 1, Tuckey, CPA

T15 Fast Frank Strect
Caro, MI 48723

GE9-673-3137
CH00-234.8829
Fax 4894713375

_sanﬁ@a!hdmmm

Offiee locstions in Car,
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April 24 2008

To the Board of the Village of Elkton

In planning and performing our audi{ of the finencial statements of Village of Elkion as of and for the
year ended February 29, 2008, in accordance with auditing standards generally accepted in the United
States of America, we considered Village of Elkton’s internal control over financial reporting (internal
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Village's internal contiol. Accordingly, we do not express an opinion on the effectiverncss of the
Village's internal confrod,

Cur consideration of internal control was for the limited purpose deseribed in the preceding paragraph
and would not necessarily identify all deficiencies in internal control that might be significant
deficicncies or material weaknesses. However, as discussed below, we identified certain deficiencies
in internal control that we consider to be material weaknesses, '

A control deliciency exists when the design or operation of a contrl does not allow matagement or
emiployees, in the normal course of performing their assigned functions, to prevent or detect
migstaicments on a timely basis. A significant deficiency is a control deficiency, or a combination of

.control deficiencics, that adversely affeets the entity’s ability to initiate, anthorize, record, process, or
‘report financial data reliably in sccordance with generally accepted accounting principles such that

there is more than a remote likelthood that a misstalement of the entity’s financial statements that is
more than inconsequential will not be prevented or detected by the entity’s internal control. During the
couvrse of our audit, we observed the following significant deficiency:

Segregation of Duties |
Due to the limited number of people, many critical dutics are combined and given to the available

employees/board members. To the extent pussible, duties should be segregated to serve as a check
and balance and to maintain the best control system possible. We recommend the libravy segregate
duties whenever possible, '

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than 2 remote likelihood that a material misstatement of the financial statements will not be

_ prevented or detected by the entity’s inlernal control. We believe that the fllowing deficiencics

conslitete material weaknesses:

Afier considering the qualifications of the accounting personnel of Village of Elkton, we believe that
the personnel bave the abilities to maintain the day-to-day bookkeeping of the Village, but they do not
have the qualifications and abilities to generate financial statements, including the required footnotes,
in accordance with accounting principles generally aceepted in the United States of America.



Membors of the Roard
Apri] 24, 2068
Page 2

‘T'his communication is intended solely for the information and use of management, Village of Tlkton, and
others within the orgamization, and is not intended to be and should not be used by anyone other than
these speaified parties,

an,ﬂ’%,m $dnen, 2L,

Anderson, Tuckey, Bembardt & Doran, P.C.
Certified Public Accountanis



ANDERSON, TUCKEY, BERNHARDT & DORAN, PC.
Certified Public Accountants

Giary B, Anderson, CPA
Jerry J. Bermdardt, CPA
Thories 13, Proran, CPA
Valerie §, [Iatlel, CPA

" Terry L., Haske, CFA
Jamic L, Peasley, CPA
Timothy Franee!

Raohen L. Teckey, CPA

" 715 East Frank Stroet
Caro, M 48723

ORG-H73-3137
BE-234-8829
Fax 939-673.3175

gpafefiatbdepa com

Ciffice locations in Corg,
Cags City & Marlcte

April 24, 2008

To the Members of the Boand
Village of Eikton

We have audited the financial statements of the governmental aclivities, the business-type activities,
the aggrepate discretely presented component units, each major fund, and the aggregate remaining
fund information of Village of Elkton for the year ended February 29, 2008, and have issued our
idport thercon dated Aprit 24, 2008, Prolessional standards require that we provide you with the
following information related to our audit.

. Our Responsibility under 1.8. Generaily Accepted Auditing Standards

As stated in our cngagm'ncnt letter dated April 24, 2008, our responsibility, as described by
professional standards, is to express opiniens about whcther the financial statements prepared by
managenent with your oversight are fairly presented, in all matenial respects, in conformity with ULS,
gencrally accepted accounting principles. Our audit of the (inancial statements does n@t relicve you or
managcment of your responsihilities.

Planned Scope and Timing of the hu,dit _
We performed the audit according to the planned scope and timing previously communicated to you in
our mgeting about planming oratters on Apni 22, 2008, .

Sigpificant Audit Findings

. Qualitative Aspects of Accounting Praciices

Management is responsible for the selection and-use of appropriate accounting policies. Tn accordance
with the terms of our engagement letier, we will advise management about the appropristencss of

accounting policies and their applicaiion. The significant accounting policies used by Village of

Elkfon are described in Note 1 to the financial statements. No new accounting policies were adopted

" and the application of existing policies was not changed during the year. We noted no transactions

entered into by the governmental unil during the year for which there is a lack of avthoritative
guidance or consensus. There are no significant transactions that have been recognized in the hinancial
stalements in a different pertod than when the fransaction ocourred.

Difficuities Encountered in Performing the Audit
We encounterad no significant difficuliies in dealing with mapagement in performing and completing
our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumuiate ail lmown and iikely midstatements ldentlﬁcd during
the andit, other than those that arc trivial, and communicate them lo the appropriate level of
manzgement, Management has corrected all such misstatenents. The adjustments have been reported
1o management in 2 separate letter.



tlembers of the Board
April 24, 2008
Page two

Dhsaprecmoents with Management

For purposes of tis letler, professional standards define a disagreement with managemeni as a financial accounting,
reporting, or audiling matler, whether of not resolved to our satisfaclion, thai could be significant io the {inancial
slatoments or the auditor's report. We are pleased to report thal no such disagreements arose during the course of our
andit,

Monavement Represemtations
We have requested certain representations from management thal arc meluded in the managemend representation letter
dated April 24, 20038,

fdonagemnant Consultationy with Gither Independent Accountanis

In some cases, management may decide to consull with other accountants aboul auditing and accounting wiatters, similar
to obfaining a “sccond opinion™ on corlain situations. If a consultation involves application of an accounling principic to
the governmental unit's lmancial statements or a determination of the type of anditor’s opinion that may be expressed on
those stalcments, owr professional standards require fhe consulting accountant to check with us to delemmine that the
consuitant has all the relevani facls. To our knowledge, there were no such consullalions with other accouilianis,

Cither Andit Windings ov Tistees
As of Febroary 29, 2008, the Major Street Fund had a deficit fund halanee.

We generally discuss a variety of matters, including Ui application of accounting principles and anditing standards, with
manageimcnt cach year prior to retention as the governmental unil's auditors. However, these discussions occurred in the
normal cowrse of our professional relationship and our responses were not a condition to our retention,

‘This information is intended solely for the use of the Meambers of the Board and management of Village of Flkton and is
not intended to be and should ot be used by anvone other than these specified parties.

Very truly yours,

&»Mn"likw fowen, B0,

Andarsen, Tuckey, Bernhardt, & Doran, P.C.
Certificd Public Accountants



